
                                                                                                                                                          

Madeira Oaks Affordable Passive Housing Scheme (12 No. Units), Enniscorthy , Co. Wexford 

Simple Example of  Home Loan Finance Cost Saving  

 

1) Mortgage Example (source – Mortgages.ie 2
nd

 Mar.’15)                              2) Cost of Finance 
     Based on a first time buyer, with no children, securing a 30 year                                      Total loan amount to be paid, based on the interest 

     Mortgage with a variable interest of 4.10%.                                                                        remaining static over the 30 year loan period. 

 

    a) Madeira Oaks – house selling price             €170,000.00                                                a) €725.00 × 12 months × 30 years               €261,000.00 

   

    b) Less                                                                                                                                  b) Less 

        Savings by purchaser                                     €20,000.00                                                    Principal Amount                                        €150,000.00        

 

    c) Mortgage Amount                                        €150,000.00                                                c) Total interest amount to be paid  

                                                                                                                                                      back to lender.                                                                             €111,000.00 

     d) Monthly repayment (rounded up)                     €725.00 

 

    

3) Savings – Costs of Hot Water & Space Heating                                             4) Passive House Owners Real Finance Cost      

           

   a) A conventional house using two oil                                                                      Is as follows; 

      fills per year, and two bags of                                                                      The total Passive House running cost saving over the 

     coal per week between                                                                      full period of the mortgage. 

     Sept. – April                                          €2,484.00                                                   €2,284.00 × 30 years                                                              €68,520.00 

 

   b) Less Calculated Passive House                                                                             Real Finance Cost available to Passive  

                                                                                                                                      House owners at Madeira Oaks.                                        €42,480.00 

        running costs per year.                          €200.00                                                  This equates to a 62% reduction, when                                                  

                                                                    €2,284.00                                                  compared to the cost of financing a home  

                                                                                                                                      loan for a conventional house of similar size. 
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Notes: 

a) Calculations have been made on a simple straight line basis, not taking into account further savings that can accrue from the compounding effect of  

    reducing the principal loan amount on say a yearly basis with the Passive House running cost savings (also yearly). 

 

b) All cost figures used are current, and again do not take into account the inflation effect of fuel cost increases, which over time will further increase the  

    savings to be achieved. As a consequence, the cost of home loan can be even further reduced. 

 

c) The interest rate used is 4.10%. Predictions are that interest rates are to rise, not fall further. 

 

d) Heating oil prices are low at the moment, in this example a current price of €650.00 per 1000litre oil fill has been used, giving a figure of €1,300.00 for  

    a full year. In a comparison with Nov.’14, the same 1000litre of oil cost €730.00. Oil prices are moving up at the moment, and it’s generally accepted 

    that oil price will rise to price levels well beyond current values. The nett effect being that owners of Passive Houses when compared to conventional  

    houses will benefit even more than the figures above suggest. 

 

e) Coal is priced in at the current rate of €18.50 per bag for good quality Polish coal, that is 64 bags (Sept.-Apr.), or an annual amount of €1,184.00. 

 

f) In a conventional house, it is reasonable to suggest that some electrical energy will also be used over the period of the year, and in particular during the  

    Summer months. This cost has not been factored into the example above. 

 

g) Therefore, in this example the total yearly cost of space heating and heating of hot water for a conventional house is calculated as follows; 

            i) Oil Usage  

                2No. 1000litre oil fills × €650.00 each……………………………€1,300.00 

            ii) Solid Fuel 

                 32weeks × 2No. bags per weeks @ €18.50/bag……………………….€1,184.00 

             iii) Electrical Energy 

                   Hot water cylinder emersion group element, 

                    there will be a cost here, but it’s not 

                    calculated  into the cost figures in the example given…….. …..………. …€0.00 

                                                                                                                         €2,484.00 

 

h) In general we have tended to error of the side of caution in the figures given in this example, but they still show an achievable substantial  

     saving.   
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